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1. INTRODUCTION 

 

The Board of Directors of PEB ("Board") is pleased to announce that Petra Energy 

Development Sdn. Bhd. (“PEDSB”), a wholly-owned subsidiary of PEB, received and 

accepted a Letter of Award on 4th June 2020 from Petroliam Nasional Berhad 

(“PETRONAS”) regarding continuation of Banang Field production to PEDSB under a 

Technical Service Agreement (“Contract”) with effect from 29 June 2020 for a period 

of two (2) years until 28 June 2022. 

 

2. INFORMATION OF PEDSB AND PETRONAS 

 

PEDSB is a wholly-owned subsidiary of the Company and is primarily engaged in 

activities of investment holding. PEDSB’s business address is at Suite 13.02, Level 13, 

Menara OBYU, 4, Jalan PJU 8/8A, Bandar Damansara Perdana, 47820 Petaling Jaya, 

Selangor. 

 

By Section 2 of the Petroleum Development Act 1974, PETRONAS is vested with the 

entire ownership in, and the exclusive rights, powers, liberties and privileges of 

exploring, exploiting, winning and obtaining petroleum lying onshore or offshore of 

Malaysia. PETRONAS' business address is at Tower 1, PETRONAS Twin Towers, Kuala 

Lumpur City Centre, 50088 Kuala Lumpur, Malaysia. 

 

3. DURATION OF THE CONTRACT 

 

The duration of the Contract is for the period of two (2) years from 29 June 2020 to 

28 June 2022. 

 

4. SALIENT TERMS OF THE CONTRACT 

 

Under the Contract, PEDSB, on behalf of PETRONAS, will provide services to operate 

and maintain the Banang Field. The main scope of works to be undertaken within the 

contract duration includes the provision of the following:- 

 

a) Production, Storage and Offloading Facilities  

b) Wells and Reservoir Surveillance 

c) Production Planning & Forecasting 

d) Routine Operations & Maintenance 

e) Logistics 

f) Inventory and Warehousing 

 

The value of the Contract is estimated at USD 40 million over the two-year contract 

period. 

 

5. RATIONALE FOR THE CONTRACT 

 

PEDSB is in an ideal position to undertake the operation and maintenance of the 

Banang Field after having an exposure to the upstream field development and 

production via a thirty percent (30%) Joint Venture in the Kapal Banang Meranti Small 

Fields Risk Service Contract. The opportunity to operate and maintain Banang Field is 

a natural progression and an extension of its services within the oil and gas industry. 

In addition, the PEB Group has the right capabilities and asset such as the Mobile 

Offshore Production Unit (MOPU) to undertake the scope of works under the terms of 

the Contract.
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6. FINANCIAL EFFECTS 

 

The Contract will not have any effect on the share capital and substantial shareholders’ 

shareholdings of PEB Group. The Contract is expected to contribute positively to the 

earnings and net assets per share of PEB Group for the duration of the Contract. 

 

7. RISK FACTORS 

 

The risk factors affecting the Contract comprise the operational and execution risks, 

which PEDSB will take appropriate measures to eliminate or minimise.  

 

8. INTEREST OF DIRECTORS AND/OR MAJOR SHAREHOLDERS AND/OR 

PERSONS CONNECTED TO THEM 

 

None of the Directors and Major Shareholders of PEB and/or persons connected with 

them have any interest, direct or indirect, in the Contract.  

 

9. DIRECTORS’ STATEMENT 

 

The Board and Management of PEB is of the opinion that the acceptance of the Contract 

is in the best interest of the Company and in line with the Group's Transformation 

journey, launched in 2019 with a vision of moving up the value chain to become an 

Upstream Operator. This is a positive first step, with limited risk exposure, towards 

becoming a sustainable energy company. 

 

The Board and Management of PEB appreciates the support that PETRONAS has given 

to the Group and the confidence that it has placed in PEB. 

 

10. APPROVAL REQUIRED 

 

That Contract is not subject to the approval of the shareholders of the Company and 

any other relevant government authorities. 

 

 

The announcement is dated 16 June 2020.  

 

 


